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Usitrorst Covesanes. Borrower and Lemder vorvenant and adreg s Tolicas

I. vapment of Principal and Interest. Borrower shall promptly pay when Jue the poncipat of and soterest on the
mdebredn- s evidenced by the Note, prepaymient and Late charges as provaded i the Note. aid the prncipal of and interest
on any Future Advances secuted by this Morigage.

2. Funds for Fases and Insurance. Subject fo apphicable Lea or to a2 wnilten wasver by ender,
to Lender on the day monthly imtalimenis of principat andaterest arne
a sum thervin “Funds’™) equal 1o enetwellth of the yearhy tanes and asesmients which may athan prorily oser this
Mortgage. and ground rents on the Property. if any. plas onc-tucltth of vearly prentom installments for hazard smurance,
plus one-twelfth of yearly premiuminstslfments for morngage mhorance of any, ath as reasonably extmated initially and from
time to tinke by 1 ender on the i of assesaments and bl and teaseiable estunates theseof

Fhe Funds shall be held 10 an istitution the deposits o5 acveunts ot which ate insured or guarantead by a Federal or
state ageney Gncluding Lender if Lender is such animtitunon) - Fender shatl apply the Funds o pay said Lines, assessnenls,
insurance premiums and ground rents 1 ender may not vharge 1o se holding and applying the Funds. analy2ing said account,
or venfyng and con:piling sand assesaents and bl unloss bender pays Borroaer intesest on the Funds and applicable law
permuts Bender o make such o charge Borrower and Fender amay agree in writing at the time of cxevution of this
Mortgage that anterest on the Funds shall be pad to Borreaer. and unless such agreemient v made or apphivable faw
requires such interest to be paid, ender shall not e roquired 1o pav Horrower any interast oF cafiings on the Funds  §ender
shalj give to Borrower, witheut charge, an annual aveeunting of the Funds showing vredits and debits to the Funds and the
purpose tos which cach debit to the Funds was made The Funds are pledged as additional secunity for the sums secured
by this Mongage

1f the amount of the Funds held by Lender, together with the tuture monthhy inatallments of Funds payable pror to
the due dates of fares, assessment msutanse preniums and ground rents, shall crwceed The amount requited to pay sand tanes,
atscssnients. imurance premioms and grovsad rents as they tall due. stwh eveess shall bel at Borroaer's optien, ather
promptly repaid 1o Borroaer or credited to Borrower on monthiy imstaliments of Tunds B the amount of the Funds
held by Lender shall not be sutlicient (o Pay LA, 48 ncnis. s ufame prem:nms andd ground rents as they fall due.
Borrower shall pay 1o Lender any antount accesary ke imabe up the deticrenay within 30 ass from the date poebioe s muailed
by 1 ¢nder to Borrouer requesting paymeat thereat

Upon paymcat in full of akl sums secured by this Moetgage. Jender shall promptiy retund to Borraaer any Funds
held by Lender 1f under paragraph I8 hereof the Property o wld of the Preperts s otherwae acginred by 1eader, Tendker
shall appiy. no kater than unmediately prog te the wale of the Propeos o it aaguintioe by Dender. any Funds keld by
Lender at the hme of applivation as a <redit against the sumis secured by thiy Morgage

3. Application of Payments. Unless apphuvable law provides otherwise, all payments received by tender under the
Note and paragraphs | and 2 hereof shalt be applicd by I ender Rrst tn payment of amounts payable to Fonder by Borroace
under paragraph 2 hereof. then to interest payable on the Note. then te the primapal of the Note, and then o intetest and
poraipal on any Future Advarges.

3. Charges; Licaw. Borroaer sl pay ol tanes awscwments amd cther changes. fires amd ampeations atinbulahle to
the Property which may attain a priorty over thas Morigage. sod leaschold paymeats or ground reats, if any. in the manner
prosuded under paragraph 2 hereof or. of not pad in wch maneer. by Borrower naking pasment. when due. direxitly to the
pavee thercof  Borrower shall prompely fusmish to 1 emder all notices of amounts Jov under this patagraph. amd in the event
Bocroaer shall make pavment dieectiy, Borroave shall prompthy tumainh te bonder geveipts estdenaing such payments
Borroaer shall promptly dissharge any Len abih has prionty ouer this Morigage. provuded thas Borroaer shall not be
requited to discharge any such lien o fong as Rorroage shall sgree it wnting te the payaknt of the vblization securad by
such fien 1 2 manner accepiable to Leader, or shali in goed Faith coates: sivh fren by or Jefend enforccarnt of such len o,
legal proveedings ahich operate to present the catuteement of the T or Forteture of the Property o any part therenf

€ Hazard Inswrance. Borrower ~hatl hoep the amprenaments acva ¢vinling or kereafler ervated on the Property insured
aganst loas by fire. hazards included within the torm orteided soserage . and such other hazands as Tender nray teyre
and i sech ameants and (o such pernsds as Lender mas requiee, peovidel. that Tender shale not requtre that the ameunt of
such coserage exwed that anteunt of coserage requiicd 1o pay the vt securad by this Mooy

The inyirance warnet prowiding the invirance shall be choven hy Borroace subject b approsal by Fender peosided.
that such appeosal shall not de wareasee shhy wathheld Al prome m oe insurance pelcies dhall be patd in the manner
prowded under paragraph 2 kereot or 1f aot paidin wich maiser. by Borroaer making payment. when durz, Jrpently to the
INsUrae Katner.

ATl insuranae pobicies and rencaats thereot shali bean torm acoegt le to Lendder amd shll pclinde o vandard motgage
clanse 1 favoe of and in foem awieptable to Lender  Teader 'l baee the nght te hold the polivies and rerewals therenl.
and Borrovaer shah peomptly furash to Fender att rercaal soices aind alt rocaphs o pand preniiinn In the event of Tains,

Bortower shath v e PEempt notice te The inaufanee cafine amd Londer  Dender mas moke provt of Toss it not anade premptis
by Borrowmer

Borrower shudl pas
wvable under the Note, until the Note v pand i full.

Unloss 1 ender and Borrower othera i agfex in anting, mwrance privend shatl ke applied to feoratn OF [Epais of
the Progerty Jamaged. provded sivh rosteratien of gepair iy o pomaaliy feauble and IR secunty of thie Moetgage 15
at theredy impasred 11 sch resiustirn o (epar s et oo stiy toasitte of it the secunty of this Mostgayge avuld
be impaired. the insurance poaneah shall be applicsd B the sums secited by thes Maoctgage. asth the ewwess if any. pad
to Borrower 1 the Property s abandoned by Hezivagr ol Borroaer tarls to reapoad o Lender within 30 days From the
Jate neice n ma'ed by 1ender to Borreraer that 1he insurane - ereis wters ta seitle a <laim for insurance benefits, Tender
s authutrzed o collent and appiy the imuranee paaseeds of Luskrs epten ather to restorsion o repair of the Property
oF to the sums wecured by this Motigage

Unless 1endder and Botroaer otheraise agiew tn weifing. any winhoapplivatwa of proveads to panapat shall nxt extend
or postpune the due date of the nwenthiy iostatiments referred tran patagraphs 1 oand 2 hereot of change the amount ol
such imstallinents 11 under paragraph BN Bereol the Peoperty » acquired by Leader, ait night, title and interest of Borrower
in and to any inurance poliiies amd in and o the proveads thereat ravultag trom damage to the Property proe te the sale

O¢ doquinition shall pass to Leader to the eatent of the sumy sawurad by tho Mortgage iminadraiely pror to such sale of
IYUrHRM.

6. Presenration and Maiatenance of Property: 1 eavebold: Cnadominiums; Planned Unit PDerelopawat. Borroacr
shall keep the Propesty in govd regatr and shall Aot LML adste Or PRIMIE IMpasiaent of deteroration of the Progerty
and shall comply with the provisiens of any lease 1 thes Motigage 18 on a leawhold ¢ thie Morigage Foon g unit in a
conduminium of a planaed unit Sevelopment. Borrower hall perfezm ol of Botnvaers obligations under the declasatnon
of covemants creabing of goserning the condeminaum or pianned uit desclopment. the by-Jaas amd regutativon of the
condominium or planned unit Jevelopmen?, and combitient dovuments It a condeatinium or planned enit Jevelepment
el 1 cvevuted by Borroacr and reconded together with this Morigage, the vorenants and agreennnty of awh ks
shall be incorporated inte and shall amend aad suppleawat the vosenants amd agreements of the Morigage asof the selr
were o part hereof.

7. Protection of Leaders Security. If Borroaer fals o perferm the vovenants and agreements contained in thes
Mottgage. of if any atwen of proveeding e commened which muateriatly atfexts Lender's mnterest o the Property,
including. but not imited to, eannvat domain. insolvenay . code enforcenent, or arfangements of proceadings wvoluing a
bankrupt of devedent. then tender at | emder’s opteon, upen nelice o Botroacr. may make such appearames., dohurse sinh
sums and fake such action Js it seucwary toe protect femders anterest, induding. bat nat himsted W, Jdiborsement of
reasonable attomey's fees and entty upen the Property to make repairs  If Lender soguired mortgage invozanee as 4
condiion of making the kean sexuted by thes Mortgage. Bornoacr shall pay the preonums equited to maatain such
insurance in elfect until such ume as the requiemgat for sk inwranie trmunates an scvotdance with Boreoaer™s and
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